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Youn.  Parl<yn McNab ,_,_.
(.I tARTFRF[) ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To; The Council of
College of Hearing Aid Practitioners of Alberta

We have audited the accompanying financial statements of College of Hearing Aid Practitioners of
Alberta, which comprise the statement of financial position as at February 28,2014, and the statements of
operations, changes in net assets and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
organization’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the organization’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of
College of Hearing Aid Practitioners of Alberta as at February 28, 2014, and
the results of its operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

Lethbridge, Alberta

July 8, 2014 Chartered Accountants

LETHBRIDGE ¯ FORT MACLEOD ¯ CLARESHOLM ¯ TABER ° MILK RIVER ’̄PINCHER CREEK
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COLLEGE OF HEARING AID PRACTITIONERS OF ALBERTA
STATEMENT OF FINANCIAL POSITION

As at February 28, 2014

2014 2013

ASSETS

Current
Cash $ 107,812 $ 72,571
Symposium cash 106,643 93,511
Restricted cash (note 3) 8,600 8,669
Marketable securities (note 4) 160,947 160,000
Accounts receivable 413 239
Prepaid expenses (note 5) 15,804 261

400,219 335,251

Capitalassets(note 6)                                                 1,085 1,191

$ 401,304 $ 336,442

LIABILITIES AND NET ASSETS

Current
Accounts payable $ 2,189 $ 875
Deferred revenue (note 7) 146,343 70,433

148,532 71,308

Net Assets
Unrestricted 251,687 263,943
Invested in capital assets 1,085 1,191

252,772 265,134

$     401,304 $     336,442

Approved on behalf of the council:

Member Member
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COLLEGE OF HEARING AID PRACTITIONERS OF ALBERTA
STATEMENT OF OPERATIONS

For the year ended February 28, 2014

2014 2013

Revenue
Memberships and registration
Test
Alberta Health and Wellness
Late renewal fees
Interest
Miscellaneous

107,167 $ 100,640
16,600 13,200
13,039
6,000
1,437 1,767

120 307

144,363 115,914

Expenditures
Advertising and promotion
Registrar
Health and safety program
Test proctoring
Council meetings
Professional fees
Insurance
Office and administration
Other meetings
International Hearing Society
Telephone
Interest and bank charges
Amortization

69,058 67,942
24,000 22,775
13,039 -
12,094 8,561

9,871 11,202
9,792 6,060
4,550 4,528
3,483 3,559
3,369 4,691
2,681 2,189
2,665 2,608

390 226
542 510

Deficiency of revenue over expenditures from operations

Other expenses (income)
Loss on disposal of capital assets
Symposium revenue
Symposium expense

155,534 134,851

(11,171) (18,937)

1,191
(112,589)

93,612

(Deficiency) excess of revenue over expenditures

1,191 (18,977)

$ (12,362) $ 4O
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COLLEGE OF HEARING AID PRACTITIONERS OF ALBERTA
STATEMENT OF CHANGES IN NET ASSETS

For the year ended February 28, 2014

Net assets
Unrestricted invested in Total Total

net assets capital assets 2014 2013

Balance, beginning of year $ 263,943 $ 1,191 $ 265,134 $ 265,094

(Deficiency) excess of revenue over
expenditures

Purchase of capital assets

Disposal of capital assets

Amortization

(12,362) (12,362) 40

(1,627) 1,627 -

1,191 (1,191) -

542 (542) -

Balance, end of year $ 251,687 $ 1,085 $ 252,772 $ 265,134
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COLLEGE OF HEARING AID PRACTITIONERS OF ALBERTA
STATEMENT OF CASH FLOWS

For the year ended February 28, 2014

2014 2013

Cash flows from operating activities
(Deficiency) excess of revenue over expenditures
Adjustments for items which do not affect cash

Amortization
Loss on disposal of capital assets

Change in non-cash working capital items
Decrease (increase) in restricted cash
Accounts receivable
Prepaid expenses
Accounts payable
Deferred revenue

Cash flows from investing activity
Purchase of capital assets

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents, be£1inning of year

Cash and cash equivalents, end of year

(12,362)

542
1,191

4O

510

(10,629) 550

69 (486)
(174) 417

(15,543) 22,257
1,314 (45,234)

75,910 (44,677)

50,947     (67,173)

(1,627)

49,320     (67,173)

326,082 393,255

375,402 $ 326,082

Cash and cash equivalents consists of:
Cash
Marketable securities
Symposium cash

107,812 $ 72,571
160,947 160,000
106,643 93,511

$ 375,402 $     326,082
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COLLEGE OF HEARING AID PRACTITIONERS OF ALBERTA
NOTES TO THE FINANCIAL STATEMENTS

For the year ended February 28, 2014

Nature of operations

College of Hearing Aid Practitioners of Alberta is a not-for-profit statutory organization under the
Health Professionals Act of Alberta. The College was formed to represent and act as an agent for
hearing aid practitioners in Alberta.

Significant accounting policies

These financial statements are prepared in accordance with Canadian accounting standards for
not-for-profit organizations. The significant policies are detailed as follows:

(a) Revenue recognition
The College follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenditures are
incurred. Unrestricted contributions are recognized as revenue when received or receivable
if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Membership revenue is recognized over the term of the membership. The portion of the
annual membership paid before year end which relates to the next year end has been
included in deferred revenue. Late fees are applied at the time of payment if applicable.

Testing fees are recognized as income in the period the services are provided.

(b) Cash equivalents
Cash and cash equivalents are defined as cash balances with banks and marketable
securities with term maturity of one year or less at the date of purchase.

(c) Capital assets
Capital assets are recorded at cost. The College provides for amortization using the
declining balance method at rates designed to amortize the cost of the capital assets over
their estimated useful lives. The annual amortization rates are as follows:

Office equipment 30%

(d) Contributed services
Volunteers contributed time to assist the College in carrying out its bookkeeping activities.
Because of the difficulty of determining their fair value, contributed services are not
recognized in the financial statements.

(e) Net assets
The College has chosen to continue to show net assets invested in capital assets as a
separate component of net assets.

(f) Measurement uncertainty
The preparation of financial statements in conformity with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosures of contingent liabilities at
the date of the financial statements and the reported amounts of revenue and expenses
during the reported period. Actual results could differ from those estimates.
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COLLEGE OF HEARING AID PRACTITIONERS OF ALBERTA
NOTES TO THE FINANCIAL STATEMENTS

For the year ended February 28, 2014

Significant accounting policies, continued

(g) Financial instruments
The College initially measures its financial assets and liabilities at fair value, except for
certain non-arm’s length transactions.

The College subsequently measures all its financial assets and financial liabilities at
amortized cost, except for investments in equity instruments that are quoted in an active
market, which are measured at fair value. Changes in fair value are recognized in net
income.

Restricted cash

The restricted cash consists of $8,600 from the Foreign Qualification Recognition grant. These
funds are to be used for qualifying expenses as outlined in the grant agreement.

Marketable securities

The marketable securities consist of prime-linked cashable guaranteed investment certificates
(GlCs) held at the Royal Bank of Canada that bear interest at a variable interest rate starting at
0.9%. These GlCs mature March 2014 and October 2014.

Prepaid expenses

2014 2013

Insurance $ 260 $ 261
Prepaid symposium expenses 15,544

$    15,804 $     261

Capital assets

2014 2013

Accumulated
Cost    amortization Net Net

Office equipment $ 1,627 $ 542 $ 1,085 $ 1,191
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COLLEGE OF HEARING AID PRACTITIONERS OF ALBERTA
NOTES TO THE FINANCIAL STATEMENTS

For the year ended February 28, 2014

Deferred revenue

Deferred revenue consists of prepaid, non-refundable membership dues for the March 2014 to
February 2015 membership year and funds received for specific purposes that have not been
spent by year end. Deferred revenue consists of the following:.

2014 2013

Prepaid membership dues
Deferred symposium revenue
Foreign Qualification Recognition (FQR) grant
Alberta Health and Wellness grant

107,515 $ 62,250
28,684

8,183 8,183
1,961

$ 146,343 $ 70,433
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